FBNoteInterestRate

FB: INTEREST RATES ARE PRICES: Interest rates are just prices, indicating, like all other prices, supply and demand conditions. They are determined for short-term turn-over credits by monopolies like the note issue monopoly of the central bank and the degrees of its abuses of its monetary powers and for medium and long term credits for conditions on the capital market. And these, in their turn, are influenced by taxation, regulations, protectionism etc. and also by monetary conditions like deflation, inflation and stagflation, i.e., symptoms generally associated with monetary despotism, which greatly influence the availability of capital and the ability of debtors to repay, as well as the interest rates. Monetary despotism, legislative interventions, protectionism, taxation, regulations, prohibitions and their degrees and risks influence profit and interest rates and the readiness to accumulate and make available or to seek and accept capital investments. And no capital investments can be regularly profitable if the sale of the services, goods or information that they supply is not assured because of the absence of monetary freedom. And the arbitrary nature, i.e., the non-market nature of interventionism cannot always be sufficiently calculated or estimated and certainly increases the risk factor part of all interest rates. An unqualified opposition to all interest rates or their regulation just indicates economic blindness and is as absurd as are price-, wage- and rent controls. Once markets and contracts are all set free then we would only get competitive free market rates (prices)  in all spheres and these, by their nature, will be optimal for all traders and exchangers, as are free prices in all other spheres. For competitive note issues or turn-over credits granted via clearing or non-cash payments, the interest rates could come close to the administrative costs only, like with the issuance of tickets for the attendance to various performances. In spheres with high returns for capital investments (especially when no longer subjected to regulations, prohibitions and tributes) they might rise as justified shares in the additional productivity and profits achieved through an investment. Those who want to assure the supply of exchange media by the acceleration of the existing monopoly exchange media, do only think in terms of monetary despotism, with its limited, exclusive and forced exchange media and value standard, of monopoly money that is usually centrally mismanaged by the central bank, according to its dogmas and wrong assumptions, remaining blind to the free note issue options and possibilities, blind to sound alternative value standards, blind to free market rating and voluntary acceptance for both, blind to the sound tax foundation options for "fiat" money and to the right of free choice of value standards and the right of banking, including the issue of banknotes and clearing house certificates. The wrong definitions and notions about "capitalism", "profit" and "interest" go on and on. All economic systems are capitalistic, from the stone hammer to automatic factories. The all require capital, at least that of living and all-purpose as well as conscious and self-determining robots, existing in self-ownership and constituting, in somewhat developed countries, over a normal working-life, a large productive capital. They are all the less capitalistic the more they are monopolized, regulated and legislated about, away from free contracts, free exchanges, property rights and free market and free trade conditions. The only rightful actions for dissenters are tolerant and free experiments among them, practising their beliefs among themselves, at their own expense and risk. Even when such experiments are successful, they should not be adopted and imposed by any territorial State against those who still disagree with them. - J.Z., 21.8.02.

